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TRADE RELATIONSHIP
BETWEEN SRI LANKA
AND THE UK
PROGRESSES
On 04 November 2020, a virtual showcase of Sri Lankan
trade and investment opportunities was conducted by
the British High Commission in Colombo. Keynote speakers spoke about opportunities in specific sectors and the
Sri Lankan market as a whole. Participants also learned
from UK businesses already operating in Sri Lanka. The
panel included many UK and Sri Lankan officials and representatives.
The British High Commissioner stated that the UK looks
forward to bilateral trade between our two countries
and sees it as a means to strengthen the relationship between the nations.

The British High Commissioner to the Maldives, Caron Röhsler, paid a courtesy visit to President Ibrahim Mohamed Solih on 01 November 2020. The
meeting consisted of discussions revolving around
progressing the friendly bilateral relations between
the Maldives and the UK including bilateral trade,
climate action, defense cooperation, enhancing educational opportunities for Maldivian students wishing to study in the UK and tourism.
The President expressed his gratitude towards Ms.
Röhsler for her role in expediting the Maldives’ efforts to rejoin the Commonwealth of Nations in early February this year. The High Commissioner is the
UK’s first Resident Ambassador to the Maldives and
the President congratulated her on completing a
successful first year heading Britain’s resident diplomatic mission to the Maldives.
In regards to their climate action discussion, President Solih expressed his gratitude for being invited
to participate in the 26th UN Climate Change Conference of the Parties (COP26), which the UK will be
hosting. They also talked about the ongoing COV.....Continue on Page 02

The State Minister of Finance and Capital Markets and
State Enterprise Reforms stated that Sri Lanka views the
UK as one of her key partners. He also said that the UK
plays the role of a distributor of investment and is a huge
hub in the world which Sri Lanka needs to access.
The UK Minister for International Trade, Ranil Jayawardena, said the key success of getting global commerce
back to normalcy, after COVID-19, is to keep trade flowing and develop strong trading relationships at all levels.
He also stated that he will be working closely with the
.....Continue on Page 02

BRITISH HIGH
COMMISSIONER .....
ID-19 pandemic and each country’s respective measures taken to control it. The President expressed his
hope that the situation will continue to improve, so
that the Maldives could welcome more British tourists. The President showed appreciation to the UK
Government for removing the Maldives from its UK
Travel Advisory which mitigated the restrictions for
Maldivians wishing to travel to the UK.
The meeting ended with both the President and High
Commissioner expressing their joint interest in further strengthening UK-Maldives relations.
Sources: https://presidency.gov.mv/Press/Article/23870

MALDIVES INITIATES
CAMPAIGNS TO
PROMOTE TOURISM
SAFETY

TRADE RELATIONSHIP....
Government of Sri Lanka to remove trade barriers.
The Department for International Trade (DIT) within the
British High Commission in Sri Lanka assists with the processes of the export of goods and services from the UK.
The DIT team also supports those companies wishing to
expand their UK businesses through strategic direct investment in Sri Lanka that results in growth and benefits
back in the UK. These same facilities are extended to the
Maldives.
Source: https://colombogazette.com/2020/11/06/uk-trade-minister-towork-with-sri-lanka-to-remove-trade-barriers/

UK TRAVEL GUIDANCE TO
MALDIVES AND SRI LANKA
On 17 October 2020, British Airways resumed flights
between the UK and the Maldives with three flights per
week. There are some regulations such as social distancing rules, wearing of face masks and regular sanitisation
of hands and other key surfaces of the aircraft.
The Maldivian Ministry of Tourism announced a “split
stay” between all types of tourist accommodation facilities. All the compulsory requirements under the “split
stay guideline”, approved by the Health Protection Agency, must be met in order to have this type of accommodation. To ensure safety, guests and accommodation facilities also have to get prior approval from the Ministry
two days before travelling.
On 27 October, the UK removed Maldives from the UK
Global Travel Advisory, which cautions British citizens
against non-essential travel. The requirement to self-isolate upon their return to the UK was therefore ended
from 01 November onwards.

The Maldives Marketing and Public Relations Corporation (MMPRC) has launched a three-month campaign with Skyscanner, to promote the country as
one of the safest destinations in the world for tourists
during these unprecedented times. The campaign
will target Italy, Russia and the UK. The focus will be
on emphasising the unique geographical formation
of the Islands and the isolation and seclusion it provides as a result.
Brand awareness and visibility is anticipated as the
campaign is expected to reach 50 million people
across the three markets. The UK Government added
Maldives to its safe travel list and as a result Skyscanner saw a 282% increase in searches. For the purpose
of the campaign, Skyscanner platforms will open a
page exclusive to the Visit Maldives Tourist Board in
three languages; English, Italian and Russian, and will
show why the Maldives is the perfect destination.
Furthermore, Allied Insurance Company collaborated
with the Maldivian Ministry of Tourism and launched
a policy called “Allied Inbound” which is a plan that
covers charges related to medical services, isolation
facilities, emergency transportation and interment
charges that may arise following a positive diagnosis.
Sources: https://www.traveldailymedia.com/maldives-unveils-campaign-with-skyscanner/

However, the UK Foreign, Commonwealth & Development Office (FCDO) advised against all but essential
travel to many countries and territories due to COVID-19
risks. From 05 November to 20 December 2020, travelling away from home including internationally, has been
restricted for England, except in the instances of work or
education.
If tourists wish to visit the Maldives, they must present
a negative PCR test for COVID-19 on arrival and a negative PCR certificate must be issued within 96 hours prior to departure. Passengers are screened on arrival and
if there are suspected cases of COVID-19, they will be
quarantined in facilities that have already been set up.
Non-tourists travelling into the Maldives are required to
self-isolate for 14 days.
Sri Lanka’s borders remain closed to non-nationals. For
those nationals travelling into Sri Lanka, 14 days quarantine is mandatory, followed by 14 days self-isolation at
home. However, travellers arriving in England, Wales and
Northern Ireland from Sri Lanka no longer require isolation for 14 days upon arrival from 21 November 2020
onwards.
Source: UK Government , Maldives Immigration
High Commission of The Republic of The Maldives, London,
The Edition , International Maldives Travel Market , Sky News UK

EXCHANGE RATE MOVEMENT:
GBP VS LKR AND MVR

THE 2020 MALDIVES
ECONOMY OVERVIEW
The IMF forecasts the GDP of 2020 to take a significant
dip from the 2019 amount of USD 5.8bn. The IMF also
predicts the fiscal balance and the current account balance will worsen. Inflation is also seen to reduce to significantly low levels by its predictions. All these may be
attributed to the fact that the Maldivian tourism sector
took a big hit when the COVID-19 pandemic struck.

Source: CBSL, freecurrencyrates.com

RECESSION FORECAST
IN SRI LANKA

Although GDP, GDP per capita, real GDP annual growth,
Government debt, fiscal balance and annual inflation are
all expected to worsen this year, it has been forecast that
the aforementioned economic variables will improve by
2025 as borders are now open and the tourism sector
would have recovered by the time.
Source: https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_
data/file/931328/Economic_Factsheets_October2020_Maldives.pdf

HIGH COMMISSIONER OF
MALDIVES MEETS
SRI LANKAN
REPRESENTATIVES
The World Bank predicts that the economy will contract
by -6.7% this year. As the report “Beaten or Broken? Informality and COVID-19” was published on 08 October, the
estimate had not taken into account the current situation,
which is the new wave of COVID-19 now prevalent in Sri
Lanka. Thus the contraction of the economy is expected
to be much more severe than given estimate.
ICRA Lanka Limited predicts that the economy will contract by 8.2%-10.9% in 2020 which is an estimate supported by its recalibrated forecasting models. It also estimated
that the economy had contracted by -17.5% in the second
quarter and -6.1% for Q3. The new fiscal stimulus implemented in November 2019 resulted in fiscal revenue plummeting by nearly 26% up to the end of July 2020 with
respect to the corresponding period of 2019. Meanwhile,
the total expenditure contracted by about 5%. These effects led to an increase in the budget deficit by over 27%.
Tight revenue conditions led companies to hold off on
wage increments, leaving the wage growth subdued and
that this sub-inflation wage growth eroded the purchasing
power of consumers leading to weaker household spending. Though food inflation rose to double digits, low nonfood inflation (<1%) resulted in the headline inflation being
contained around the lower bound of the CBSL’s inflation
target (i.e. 4%).
First Capital Research (FCR) estimated that Sri Lanka’s
GDP would see its steepest contraction in history of -5.8%
in 2020 following the unexpected contraction in Q1 GDP
growth of -1.6%.
The estimates of the contraction of the economy range
from 5.8% to 10.9%. Whilst a recession is expected this
year, the World Bank projects the Sri Lankan economy to
grow by 3.3% next year.
Source: http://www.themorning.lk/world-bank-forecasts-major-recession-for-sleven-without-new-wave/, http://www.themorning.lk/economy-to-contract-8-to11-in-2020-icra-lanka/

On 13 October, High Commissioner Omar Abdul Razzak
spoke with Internal Security, Home Affairs & Disaster
Management State Minister Chamal Rajapaksa. The Sri
Lankan Government’s support to the Maldivian community residing within Sri Lanka was discussed as well as ways
in which both countries could collaborate to address the
growing COVID-19 pandemic. The Maldivian High Commissioner also spoke to Honorable Dinesh Gunawardena, Foreign Minister of Sri Lanka and they too discussed
ways in which they could join hands on increasing alliances, initiatives for pandemic recovery and progressive
escalation of long held bilateral and multilateral cooperation between the two countries.
On 21 October 2020, the Maldivian High Commissioner met with the acting Inspector General of Police, C.
D. Wickremerathne, to discuss the current procedures
concerning Maldivian nationals residing within Sri Lanka, as well as police mechanisms to transcend pandemic
setbacks for recovery. Information was accordingly exchanged.
Source: http://maldiveshighcom.lk/high-commissioner-omar-met-with-the-acting-inspector-general-of-police-of-sri-lanka/, http://maldiveshighcom.lk/high-commissioner-omar-paid-a-courtesycall-on-the-foreign-minister-of-sri-lanka/, http://maldiveshighcom.lk/high-commissioner-omarpaid-a-courtesy-call-on-hon-chamal-rajapaksa/

CLIMATE ACTION

SRI LANKA TAX CHANGE
ON MALDIVES FISH
On 27 October, Sri Lanka tripled the special commodity
levy tax on fish imported from the Maldives (from Rs.
102 to Rs. 302) and raised the tax on fresh fish to 30% as
a Coronavirus outbreak from a fish-market reduced domestic demand. Other taxes on fish came in as a cluster
among fish traders and buyers at a wholesale market,
led to thousands of infections in Colombo and the Gampaha districts and thereafter, affected all districts of the
country.

COP26, the 26th UN Climate Change Conference which
will take place in November 2021 at the Scottish Event
Campus (SEC) in Glasgow, prioritises climate change,
oceans and the environment. The UK has already begun
planning for COP26 with Maldives, as they are working towards launching a Year of Climate Action ahead of COP26.
Stakeholders from the Maldives placed their focus on adaptation, conservation of nature and resilience building.
On 27 October 2020, in a virtual discussion the State
Minister for Regional Cooperation, Tharaka Balasuriya, reaffirmed President Rajapaksa’s commitment for 80% renewable energy to UK’s COP26 Regional Ambassador for
Asia/Pacific and South Asia, Ken O’Flaherty.
Sri Lanka is ranked the 6th most vulnerable country in
the world due to the adverse impact of climate change in
the Global Climate Risk Index 2020. Initiatives have been
adopted by Sri Lanka to promote climate resilience and
adaptation through conservation and protection of forests, mangroves and wetlands to reduce greenhouse gases. The promotion of green financing and climate-friendly
transport to support designing and manufacturing electric vehicles was discussed. Sri Lanka’s dedication to reducing marine plastic pollution, development of coastal
city facilities and recycling plastic litter was emphasised.
The on-going collaboration between the UK and Sri Lanka under the Commonwealth Litter Programme (CLiP)
which focuses on addressing the impact of micro plastics,
through collaboration in research, enhancing capacity for
analysis by strengthening laboratory facilities and public
awareness campaigns, was highly commended. Sri Lanka
took up the leading role in the Commonwealth Blue Charter Action Group on Mangrove Ecosystems and Livelihoods and advocated to halve the world’s Nitrogen waste
by 2030, through the Colombo Declaration on Sustainable
Nitrogen Management.
Source: https://twitter.com/UKinMaldives/status/1321746193064611840, https://mfa.gov.
lk/26th-un-climate-change-conference/

Source: https://economynext.com/sri-lanka-triples-maldive-fish-tax-dried-fish-doubled-as-covid-19-fears-hit-fisheries-75600/
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