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HIGHLIGHTS 

1. REAL-ESTATE 

• Sri Lanka mall cuts rents in Coronavirus downturn, stock price soars - Read more 

• “Construction Industry, catalyst for economic revival” - Read more 

• WORX enters co-working space segment in Colombo - Read more 

 

2. ECONOMY 
 

• SL’s remaining foreign currency debt falls under US$ 500mn this year - Read more 

• CBSL extends COVID-19 moratorium - Read more 

• U.S. stock futures, global shares fall on Trump’s COVID news - Read more 

• Sri Lanka stock trading halted after 7.5-pct plunge on new Covid-19 cluster - Read 

more 

• Bond yields fluctuate - Read more 

• CCPI based inflation dips in Sept. - Read more 

• Tourist arrivals dip to 1.9 mn in 2019 - Read more 

• Bond market muted ahead of weekly bill auction - Read more 

 

3. INTERNATIONAL 

 
• Renters increasingly look to Hammersmith and Fulham - Read more 

• Global Residential Cities Price Index Dips in Q2, Amid COVID Outbreak - Read more 

 

 
  

https://economynext.com/sri-lanka-mall-cuts-rents-in-coronavirus-downturn-stock-price-soars-74403/
http://www.dailynews.lk/2020/10/06/finance/230671/%E2%80%9Cconstruction-industry-catalyst-economic-revival%E2%80%9D
http://www.ft.lk/propertyconstruction/WORX-enters-co-working-space-segment-in-Colombo/10516-707098
http://www.dailymirror.lk/business-news/SLs-remaining-foreign-currency-debt-falls-under-US-500mn-this-year/273-197170
http://www.dailynews.lk/2020/10/05/finance/230538/cbsl-extends-covid-19-moratorium
http://www.dailynews.lk/2020/10/03/finance/230446/us-stock-futures-global-shares-fall-trump%E2%80%99s-covid-news
https://economynext.com/sri-lanka-stock-trading-halted-after-7-5-pct-plunge-on-new-covid-19-cluster-74414/
https://economynext.com/sri-lanka-stock-trading-halted-after-7-5-pct-plunge-on-new-covid-19-cluster-74414/
http://www.ft.lk/financial-services/Bond-yields-fluctuate/42-706976
http://www.dailynews.lk/2020/10/06/finance/230675/ccpi-based-inflation-dips-sept
http://www.dailynews.lk/2020/10/07/finance/230746/tourist-arrivals-dip-19-mn-2019
http://www.ft.lk/financial-services/Bond-market-muted-ahead-of-weekly-bill-auction/42-707113
https://www.propertywire.com/news/renters-increasingly-look-to-hammersmith-and-fulham/
https://www.worldpropertyjournal.com/real-estate-news/united-kingdom/london-real-estate-news/real-estate-news-knight-frank-2020-global-residential-cities-index-annual-rate-of-global-property-price-growth-in-2020-covid-19-impact-on-global-real-estate-prices-12158.php
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1. REAL-ESTATE 

 

• Sri Lanka mall cuts rents in Coronavirus downturn, stock 
price soars 

  

Sri Lanka’s CT Land Development Plc, a property developer that owns Colombo’s Majestic City 

mall said it was cutting rents as occupancy fell, while its stock price has soared 33 percent since 

May. 

“A temporary downward rental restructuring strategy is being formulated in order to move 

forward strategically and to maintain the current occupancy levels,” Chairman R Selvaskandan 

told shareholders in the annual report. 

“The Company is cautiously optimistic that the actions proposed will stabilise the economic 

standing of the tenants, strengthen the bonds of goodwill and also lead to improved profitability 

for the Company after the year 2022/23 by the implementation of such a strategy.” 

Read more 

 
• “Construction Industry, catalyst for economic revival” 

  

The present large liability faced by our Government on foreign debt, is hindering the 

government’s capital investments. 

“However we will be determined to invest capital in priority areas of development,” said State 

Minister of Urban Development, Coast Conservation, Waste Disposal and Community Cleanliness, 

Dr. Nalaka Godahewa. He was speaking at the inauguration of Build Sri Lanka Housing and 

Construction Exhibition organized by the Chamber of Construction Industry of Sri Lanka on 

Friday at BMICH. 

He said that the Government has already developed a strategy to settle the loan payments without 

any default. As such we will settle all debts in a timely manner. 

Read more 

  

  

https://economynext.com/sri-lanka-mall-cuts-rents-in-coronavirus-downturn-stock-price-soars-74403/
http://www.dailynews.lk/2020/10/06/finance/230671/%E2%80%9Cconstruction-industry-catalyst-economic-revival%E2%80%9D
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• WORX enters co-working space segment in Colombo 

  

In today’s environment, flexibility is everything. WORX, Colombo’s newest co-working space was 

created around the ideology of opening spaces that offered pliancy and attracted people with 

great minds and inspiring hearts.  

While distancing continues to be a part of the new normal, collaboration and connection remain 

more important than ever—and having a safe place to do that is essential. WORX nurtures a safe 

and healthy co-working environment, including prioritising personal space, increased 

sanitisation of all touch points and strict house rules to ensure our community’s health. 

Read more 
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2. ECONOMY 

 

• SL’s remaining foreign currency debt falls under US$ 
500mn this year 

  

Sri Lanka’s remaining foreign currency denominated debt due for repayment during the 

remainder of the year falls below US$ 500 million as the Central Bank last week settled its US$ 

1.0 billion sovereign bond, which was due on October 4, including the coupon payments due at 

the time of settlement.  

“On 02 October 2020, the Central Bank of Sri Lanka successfully completed the settlement of the 

maturing International Sovereign Bond (ISB) of US dollars 1 billion along with the due coupon 

payments, on behalf of the government of Sri Lanka,” the Central Bank said in a statement issued 

on Friday.  

With this settlement Sri Lanka now has US$ 438.6 million in remaining foreign currency debt 

maturing from October 5 to December 31, which alleviates concerns over the country’s ability to 

meet its foreign currency debt amid impaired access to international capital markets to roll-over 

such debt caused by the pandemic-induced market unease. 

Read more 

 
• CBSL extends COVID-19 moratorium 

  

The Central Bank of Sri Lanka (CBSL) on September 30 by way of directive instructed the Non-

Banking Financial Institutions (NBFI) to provide a tourism-related debt moratorium for a ‘further 

period of six months commencing from October 1, 2020, to March 31 2021.’ The CBSL also 

reduced liquidity requirements on the sector and issued directives to encourage foreign currency 

inflows into the country. 

The CBSL notes that the proposed scheme (an extension on debt moratorium) does not cause an 

undue level of stress or threaten the stability of the NBFI sector as there is limited exposure. 

The eligible borrowers for the scheme shall be those registered with the relevant authorities. 

Regionally/provincially registered entities shall have to obtain registration with national bodies 

to be eligible. 

Read more 

  

http://www.dailymirror.lk/business-news/SLs-remaining-foreign-currency-debt-falls-under-US-500mn-this-year/273-197170
http://www.dailynews.lk/2020/10/05/finance/230538/cbsl-extends-covid-19-moratorium
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• U.S. stock futures, global shares fall on Trump’s COVID 
news 

  

U.S. and European stock futures and Asian shares fell Friday after President Donald Trump said 

he and first lady Melania Trump had tested positive for the new coronavirus. The future contracts 

for both the S&P 500 and the Dow briefly lost more than 2% but were down 1.5% as of 7:32 a.m. 

Eastern. Oil prices tumbled more than 3%. 

Trump tweeted news of his test results just hours after the White House announced that senior 

aide Hope Hicks had come down with the virus after traveling with the president several times 

this week. 

“There was a knee-jerk risk-off reaction given the level of uncertainty but ultimately the market 

reaction will depend on a few questions,” TD Securities analysts said in a research note. 

Read more 

 

• Sri Lanka stock trading halted after 7.5-pct plunge on 
new Covid-19 cluster 

  

Trading in Sri Lanka stocks were halted for the second time as the S&P SL 20 Index of liquid stocks 

plunged over 7.5 percent, after an initial fall of 5.0 percent with a new Coronavirus cluster being 

found over the weekend. 

Officials said on Monday about 70 cases have been confirmed after contacts of an apparel factory 

worker were traced and tested. More tests are being conducted. 

The Colombo Stock Exchange halted trading shortly after 1115 hours amid heavy selling 

pressure. After trading resumed with a 30 minute break, the S&P 20 index extended its fall to a 

7.8 percent fall, triggering a second circuit breaker. 

Read more 

  

  

http://www.dailynews.lk/2020/10/03/finance/230446/us-stock-futures-global-shares-fall-trump%E2%80%99s-covid-news
https://economynext.com/sri-lanka-stock-trading-halted-after-7-5-pct-plunge-on-new-covid-19-cluster-74414/
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• Bond yields fluctuate 

  

The secondary bond market ending 2 October witnessed a week of volatility with yields 

increasing during the first half of the week, on the back of Sri Lanka’s sovereign rating down grade 

by Moody’s Investor Services and the primary auction outcomes, where both the T-bill and T-

bond auctions were undersubscribed. However, buying interest towards the latter part of the 

week saw yields decline once again but still end the week higher than its previous week’s closings, 

to record a parallel shift upwards of the yield curve. 

Read more 

 

• CCPI based inflation dips in Sept. 
  

Headline inflation as measured by the year-on-year (Y-o-Y) change in the Colombo Consumer 

Price Index (CCPI, 2013=100)1 marginally decreased to 4.0 % in September 2020 from 4.1 % in 

August 2020. This was driven by the statistical effect of the high base prevailed in September 

2019. Food inflation (Y-o-Y) decreased to 11.5 % in September 2020 from 12.3 % in August 2020, 

whereas Non-food inflation (Y-o-Y) increased to 0.9 % in September 2020 from 0.8 % in August 

2020. 

The change in the CCPI measured on an annual average basis also decreased to 4.7 % in 

September 2020 from 4.8 % in August 2020. 

Monthly change of CCPI recorded at 0.7 % in September 2020. This was due to price increases 

observed in items of both Food and Non-food categories. 

Read more 

  

http://www.ft.lk/financial-services/Bond-yields-fluctuate/42-706976
http://www.dailynews.lk/2020/10/06/finance/230675/ccpi-based-inflation-dips-sept
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• Tourist arrivals dip to 1.9 mn in 2019 

  

Tourist arrivals to Sri Lanka in the year of 2019 dipped to 1.9 million from 2.3 million in 2018. 

This represents a fall of 18 percent. 1.5 million tourists arrived on the basis of pleasure, while 

70,000 traveled on the basis of business, and 251,000 travelled for other purposes. 

These figures were made public in the Tourism Ministry Annual Performance Report and 

Accounts submitted to Parliament recently. 

The room occupancy rate dipped from 70% to 57% levels in 2019. The sector is directly estimated 

to employ 173,592 people and to generate 225,273 positions of indirect employment. 

Read more 

 
• Bond market muted ahead of weekly bill auction 

  

The activity in the secondary bond market remained rather dull yesterday, ahead of today’s 

weekly Treasury bill auction.  

The auction will see a total amount of Rs. 40 billion on offer, consisting of Rs. 7.5 billion on the 91 

day, Rs. 15 billion on the 182 day and Rs. 17.5 billion on the 364 day bill maturities. Stipulated cut 

off rates were published as 4.57%, 4.70% and 4.99% respectively.  At last week’s auction, the 

weighted average rate on the 364 day maturity increased by one basis point to 4.89% while the 

weighted average rate on the 182 day maturity remained steady at 4.64%. All bids received on 

the 91 day bill were rejected while the total accepted amount was seen falling short of the total 

offered amount for a third consecutive week. 

Read more 

• CBSL extends COVID-19 moratorium 

  

The Central Bank of Sri Lanka (CBSL) on September 30 by way of directive instructed the Non-

Banking Financial Institutions (NBFI) to provide a tourism-related debt moratorium for a ‘further 

period of six months commencing from October 1, 2020, to March 31 2021.’ The CBSL also 

reduced liquidity requirements on the sector and issued directives to encourage foreign currency 

inflows into the country. 

The CBSL notes that the proposed scheme (an extension on debt moratorium) does not cause an 

undue level of stress or threaten the stability of the NBFI sector as there is limited exposure. 

Read more 

  

http://www.dailynews.lk/2020/10/07/finance/230746/tourist-arrivals-dip-19-mn-2019
http://www.ft.lk/financial-services/Bond-market-muted-ahead-of-weekly-bill-auction/42-707113
http://www.dailynews.lk/2020/10/05/finance/230538/cbsl-extends-covid-19-moratorium
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• Sri Lanka stock trading halted after 7.5-pct plunge on 
new Covid-19 cluster 

  

Trading in Sri Lanka stocks were halted for the second time as the S&P SL 20 Index of liquid stocks 

plunged over 7.5 percent, after an initial fall of 5.0 percent with a new Coronavirus cluster being 

found over the weekend. 

Officials said on Monday about 70 cases have been confirmed after contacts of an apparel factory 

worker were traced and tested. More tests are being conducted. 

The Colombo Stock Exchange halted trading shortly after 1115 hours amid heavy selling 

pressure. After trading resumed with a 30 minute break, the S&P 20 index extended its fall to a 

7.8 percent fall, triggering a second circuit breaker. 

Read more 

 

  

https://economynext.com/sri-lanka-stock-trading-halted-after-7-5-pct-plunge-on-new-covid-19-cluster-74414/
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3. INTERNATIONAL 

 

• Renters increasingly look to Hammersmith and Fulham 

  

London renters are increasingly looking to Hammersmith and Fulham, where rental enquiries 

have surged by 67% from last year, research from proptech lettings service Home Made has 

found. 

Other areas with strong demand, based on the total number of enquiries per property, are Ealing 

(2nd), Camden (3rd), Kensington & Chelsea (4th) and Tower Hamlets (5th). 

The data reveals declining interest in some outer boroughs such as Richmond, which Home Made 

is likely a consequence of white-collar workers leaving London altogether. 

Read more 

 

• Global Residential Cities Price Index Dips in Q2, Amid 
COVID Outbreak 

  

Based on international property consultant Knight Frank's latest Global Residential Cities Index, 

the annual rate of price growth worldwide declined marginally from 3.6% to 3.4% between 

March and June of 2020. 

Not surprising, given most housing markets were stopped in their tracks by the pandemic in the 

second quarter with transactions unable to complete. Nevertheless, the index is still recording 

growth on a par with that seen in 2018 and 2019. 

Knight Frank says there are some indications of weakening performance. Firstly, the percentage 

of cities seeing prices fall year-on-year increased from 15% to 19% between March and June this 

year. Secondly, the number of cities recording double-digit prices rises on an annual basis 

declined from 20 to 16 over the same three-month period. 

Read more 

 

https://www.propertywire.com/news/renters-increasingly-look-to-hammersmith-and-fulham/
https://www.worldpropertyjournal.com/real-estate-news/united-kingdom/london-real-estate-news/real-estate-news-knight-frank-2020-global-residential-cities-index-annual-rate-of-global-property-price-growth-in-2020-covid-19-impact-on-global-real-estate-prices-12158.php

